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The Effects of the Accelerated Depreciation Policy of Fixed Assets on Employment

XIE Shenxiang WANG Hui

(Shandong University of Finance and Economics, Jinan, China)

Abstract Evaluating the employment effect of the policy of accelerated depreciation of fixed assets helps to fully
understand the impact of the policy of accelerated depreciation of fixed assets and better design policies and measures to
effectively ensure stability in employment. In order to examine how the policy of accelerated depreciation of fixed as-
sets affects the enterprises’ employment, we take the listed companies in the A-share market from 2011 to 2018 as re-
search samples and employ the method of difference-in-difference. We find that this policy has significantly increased
the number of employees. Further analysis shows that the policy exerts a stronger output effect relative to the substi-
tution effect of capital on labor and increases employment by promoting enterprises to expand production. Heterogene-
ity analysis shows that this policy affects some types of enterprises more significantly, such as capital-intensive enter-
prises, small and mediumsized enterprises, enterprises with high financing constraints, and enterprises in the eastern
region. Regarding the composition of employment, the increase in employment is mainly for middle and high-skilled
workers. This research has important theoretical and practical significance for comprehensively understanding the em~
ployment effect of the accelerated depreciation policy of fixed assets.

Keywords Accelerated Depreciation of Fixed Assets; Income Tax Incentive; Employment; Difference-in-Difference
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